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Option 1 W/WW - Addressing approximately one-half of the Water/Wastewater Priority Lis ¢t by
debenturing $1.75 million per year for the next ten years at market rates

The chart below illustrates financing a total of $17.5 million in water/wastewater projects, using the market
for debenturing.

Option 1 - WWW
CITY OF GREATER SUDBURY
Capital Financing Alternatives - Water / Wastewater Projects
Option 1 - $17.5 million over 10 Years and Debenturing at Market
Gross* Recovery™ Net Amount Recovered Net
Project from City to be Annual** from City Water Wastewater
Year Cost Landowners Share Debentured Repayments Landowners Share Portion Portion
$ $ $ $ $ $ $ $ $

2004 1,750,000 875,000 875,000 1,750,000 186,000 93,000 93,000 43,056 49,944
2005 1,750,000 875,000 875,000 1,750,000 186,000 93,000 93,000 43,056 49,044
20086 1,750,000 875,000 875,000 1,760,000 186,000 ‘93,000 93,000 43,056 49,944
2007 1,750,000 875,000 875,000 1,750,000 186,000 93,000 93,000 43,056 49,944
2008 1,750,000 875,000 875,000 1 ,756.000 186,000 93,000 93,000 43,056 49,944
2009 1,750,000 875,000 875,000 1,750,000 186,000 93,000 93,000 43,056 . 49,944
2010 1,750,000 875,000 875,000 1,750,000 186,000 93,000 93,000 43,056 49,944
2011 1,750,000 875,000 875,000 1,750,000 186,000 93,000 93,000 43,056 49,944
2012 1,750,000 875,000 875.000 1,750,000 186,000 93,000 93,000 43,056 49,944
2013 1,750,000 875,000 875,000 1,750,000 186,000 93,000 93,000 43,056 49,944

* Undertake $17.5 million of projects over ten years, assuming that costs for wastewater are 116% of costs for water
** Per policy, benefiting landowners will pay 50% of the project costs, either up-front or over the repayment period of 15 years
“** Annual repayments are based on financing at market rates (6.5%, 15 years)

In accordance with policy, benefitting landowners would be responsible for 50% of the costs of the project,
whether they pay up-front, or over the term of the debentures. It has been assumed that both the City and
the landowners would simply pay their respective shares over the 15 year term. The total annual repayments
for each year of debenturing would be $186,000. Of this amount, 50% would come from per lot (frontage)
charges while the remainder would be raised through water/wastewater rates. At the end of the ten years,
total repayments would be $1.9 million. This debt would be paid in full by 2028. _

In order tofinance the City’s share of the projects, the water rates would have to be increased. Although each
$1.75 million dollar debenture would result in a water rate increase of about 0.25% or $1.51 to pay the City's
share of the project, the cumulative increase over the ten year period, would result in about a 2.5% increase
in rates. For the average residential customer, consuming 240 cubic metres of water annually, the total
increase, including both water and wastewater, at the end of ten years would be about $15.

Any increase would be in addition to the significant increased rates projected for the next few years to
maintain the Sustainable Capital Assets Management Plan and implement any legislated water ang

wastewater programs.
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. Option 1 W/WW continued - Addressing approximately one-half of the Water/Wastewater Priority List
" . by debenturing $1.75 million per year for the next ten years through OMEIFA

The chart below illustrates financing a total of $17.5 million in water/wastewater projects, using OMEIFA for
debenturing. The only difference between the two charts is the difference in repayments due to the interest
rates through OMEIFA being considerably less than market. It is not known how long OMEIFA financing will
be available, but every effort would be made to finance as much as possible under this financing authority.

Option 1 - W/WW
CITY OF GREATER SUDBURY
Capital Financing Alternatives - Water / Wastewater Projects
Option 1 - $17.5 million over 10 Years using OMEIFA financing
Gross* Recovery** - Net Amount Recovered Net
Project from City to be Annual*™* from City Water Wastewater
Year Cost Landowners  Share Debentured Repayments Landowners Share Portion Portion
$ $ $ $ $ $ $ $ $

2004 1,750,000 875,000 875,000 1,750,000 149,300 74,650 74,650 34,560 40,090
2005 1,750,000 875,000 875,000 1,750,000 149,300 74,650 74,650 34,560 40,090
2006 1,750,000 875,000 875,000 1,750,000 149,300 74,650 74,650 34,560 40,090
2007 1,750,000 875,000 875,000 1,750,000 149,300 74,650 74,650 34,560 40,090
2008 1,750,000 875,000 875,000 1,750,000 149,300 74,650 74,650 34,560 40,090
2009 1,750,000 875,000 875,000 1,750,000 149,300 74,650 74,650 34,560 40,090
2010 1,750,000 875,000 875,000 1,750,000 149,300 74,650 74,650 34,560 40,090
2011 1,750,000 875,000 875,000 1,750,000 149,300 74,650 74,650 34,560 40,090
2012 1,750,000 875,000 875,000 1,750,000 149,300 74,650 74,650 34,560 40,090
2013 1,750,000 875,000 875,000 1,750,000 149,300 74,650 74,650 34,560 40,090

* Undertake $17.5 million of projects over ten years, assuming that costs for wastewater are 116% of costs for water
** Per policy, benefiting landowners will pay 50% of the project costs, either up-front or over the repayment period of 15 years
*** Annual repayments are based on OMEIFA financing (3.25%, 15 years)

In accordance with policy, benefitting landowners would be responsible for 50% of the costs of the project,
whether they pay up-front, or over the term of the debentures. It has been assumed that both the City and
the landowners would simply pay their respective shares over the 15 year term. The total annual repayments
for each year of debenturing would be just over $§149,000. Of this amount, 50% would come from per lot
(frontage) charges while the remainder would be raised through water/wastewater rates. At the end of the
ten years, total repayments would be $1.5 million. This debt would be paid in full by 2028.

In orderto finance the City’s share of the projects, the water rates would have to be increased. Although each
$1.75 million dollar debenture would result in a water rate increase of about 0.20% or $1.21 to pay the City's
share of the project, the cumulative increase over the ten year period, wouid result in about a 2.0% increase
in rates. For the average residential customer, consuming 240 cubic metres of water annually, the total
increase, including both water and wastewater, at the end of ten years would be about $12.

Any increase would be in addition to the significant increased rates projected for the next few years to
maintain the Sustainable Capital Assets Management Plan and implement any legislated water and

wastewater programs.
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Option 2 WWW - Addressing the full Water/Wastewater Priority List by debenturing $3.5 million per |
year for the next ten years at market rates

The chart below illustrates financing a total of $35 million in water/wastewater projects, using the market for
debenturing.

Option 2- W/WwW
CITY OF GREATER SUDBURY .
Capital Financing Alternatives - Water / Wastewater Projects
Option 2 - $35 million over 10 Years and Debenturing at Market

Gross*  Recovery** Net Amount ) Recovered Net
Project from City to be Annual*** from City Water Wastewater
Year Cost Landowner Share Debentured Repayments Landowners Share Portion Portion
$ : $ $ $ ' $ $ $ $

2004 3,500,000 1,750,000 1,750,000 3,500,000 372,200 186,100 186,100 86,157 99,943
2005 3,500,000 1,750,000 1,750,000 3,500,000 372,200 186,100 186,100 86,157 99,943
2006 3,500,000 1,750,000 1,750,000 3,500,000 372,200 186,100 186,100 86,157 99,943
2007 3,500,000 1,750,000 1,750,000 3,500,000 372,200 186,100 166,100 86,157 99,943
2008 3,500,000 1,750,000 1,750,000 3,500,000 372,200 186,100 186,100 86,157 99,943
2009 3,500,000 1,750,000 1,750,000 3,500,000 372,200 186,100 186,100 86,157 99,943
2010 3,500,000 1.750,000 1,750,000 3,500,000 372,200 186,100 186,1b0 ’ 86,157 99,943
2011 3,500,000 1,750,000 1,750,000 3,500,000 372,200 186,100 186,100 86,157 99,943
2012 3,500,000 1,750,000 1,750,000 3,500,000 372,200 186,100 186,100 86,157 99,943
2013 3,500,000 1,750,000 1,750,000 3,500,000 372,200 186,100 186,100 86,157 . 99,943

* Undertake $35 million of projects over ten years, assuming that costs for wastewater are 116% of costs for water
** Per policy, benefiting landowners will pay 50% of the project costs, either up-front or over the repayment period of 15 years
*** Annual repayments are based on financing at market rates (6.5%, 15 years)

In accordance with policy, benefitting landowners would be responsible for 50% of the costs of the project,
whether they pay up-front, or over the term of the debentures. it has been assumed that both the City and
the landowners would simply pay their respective shares over the 15 year term. The total annual repayments
 for each year of debenturing would be just over $372,000. Of this amount, 50% would come from per lot

(frontage) charges while the remainder would be raised through water/wastewater rates. At the end of the
ten years, total repayments would be $3.7 million. This debt would be paid in full by 2028.

in order to finance the City’s share of the projects, the water rates would have to be increased. Although each
$3.5 million dollar debenture would result in a water rate increase of about 0.50% or $3.02 to pay the City's
share of the project, the cumulative increase over the ten year period, would result in about a 5% increase
in rates. For the average residential customer, consuming 240 cubic metres of water annually, the tota
increase, including both water and wastewater, at the end of ten years would be about $30.

Any increase would be in addition to the significant increased rates projected for the next few years to
maintain the Sustainable Capital Assets Management Plan and implement any legislated water and

wastewater programs.
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- Option 2 W/WW continued - Addressing the full Water/Wastewater Priority List by debenturing '$3.5
‘million per year for the next ten years through OMEIFA

The chart below illustrates financing a total of $35 million in water/wastewater projects, using OMEIFA for
debenturing. The only difference between the two charts is the difference in repayments due to the interest
rates through OMEIFA being considerably less than market. It is not known how long OMEIFA financing will
be available, but every effort would be made to finance as much as possible under this financing auth ority.

Option 2 -WWW
CITY OF GREATER SUDBURY
Capital Financing Alternatives - Water / Wastewater Projects
Option 2 - $35 million over 10 Years using OMEIFA financing

Gross* Recovery** Net Amount Recovered Net
Project from City to be Annual*** from City Water Wastewater
Year Cost Landowner  Share Debentured Repayments Landowners Share Portion Portion
$ : $ $ $ $ $ $ $

2004 3,500,000 1,750,000 1,750,000 3,500,000 298,500 149,250 149,250 69,097 80,153 .
2005 3,500,000 1,750,000 1,750,000 3,500,000 298,500 149,250 149,250 69,097 80,153
2006 3,500,000 1,750,000 1,750,000 3,500,000 298,500 149,250 149,250 69,097 80,153
2007 3,500,000 1,750,000 1,750,000 3,500,000 298,500 149,250 149,250 69,097 - 80,153
2008 3,500,000 1,750,000 1,750,000 3,500,000 298,500 149,250 149,250 69,097 80,153
2009 3,500,000 1,750,000 1,750,000 3,500,000 298,500 149,250 149,250 69,097 80,153
2010 3,500,000 1,750,000 1,750,000 3,500,000 298,500 149,250 149,250 69,097 80,153
2011 3,500,000 1,750,000 1,750,000 3,500,000 298,500 149,250 149,250 69,097 80,153
2012 3,500,000 1,750,000 1,750,000 3,500,000 298,500 149,250 1-49,250 69,087 80,153
2013 3,500,000 1,750,000 1,750,000 3,500,000 298,500 149,250 149,250 69,097 80,153

* Undertake $35 million of projects over ten years, assuming that costs for wastewater are 116% of costs for water
** Per policy, benefiting landowners will pay 50% of the project costs, either up-front or over the repayment period of 15 years
“** Annual repayments are based on OMEIFA financing (3.25%, 15 years)

In accordance with policy, benefitting landowners would be responsible for 50% of the costs of the project,
whether they pay up-front, or over the term of the debentures. It has been assumed that both the City and
the landowners wouid simply pay their respective shares.over the 15 year term. The total annual repayments
for each year of debenturing would be almost $299,000. Of this amount, 50% would come from per lot
(frontage) charges while the remainder would be raised through water/wastewater rates. At the end of the
ten years, total repayments would be $3 million. This debt would be paid in full by 2028.

in order to finance the City’s share of the projects, the water rates would have to be increased. Although each
$3.5 million dollar debenture would result in a water rate increase of about 0.40% or $2.42 to pay the City's
share of the project, the cumulative increase over the ten year period, would result in about a 4% increase
in rates. For the average residential customer, consuming 240 cubic metres of water annually, the total
increase, including both water and wastewater, at the end of ten years would be about $24.

Any increase would be in addition to the significant increased rates projected for the next few years to
maintain the Sustainable Capital Assets Management Plan and implement any legislated water and

wastewater programs.
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Summary

In summary, itis recommended that Council implement the Long Term Financial Plan recommendation s angd
address the Water/Wastewater priority list by:

Directing the existing Capital Envelopes to be further increased by inflation

Adopting an option from the Capital Financing Alternatives for implementation of the Long
Term Financial Plan recommendations

Adopting an option from the Capital Financing Alternatives for Water/Wastewater extery sions

Applying to the Ontario Municipal Economic Infrastructure Financing Authority to parti Cipate
in this funding scheme, it being understood that OMEIFA financing will be utilized by the City
wherever possible and that the open market will be used where necessary

Suspending the moratorium on constructing new infrastructure for the Water/Wastewater
_ priority list projects; and

Adopting a revised policy on Water and Wastewater extensions.

Regardless of which of the recommendations of this report are adopted, the end result will be increased
funding available to address our capital needs. Until the end of the ten year forecast, needs still outweigh
funding, and the funds should be allocated on a priority basis. A further report, recommending the allocation

of the new funding will be prepared before the end of the year.




APPENDIX "A"

PRIORITY UST
SEWER AND WATER
FOR UNSERVICED AREAS
IN THE REGIONAL MUNICIPALITY OF SUDBURY

RANK PONTS AREA MUNCPALUTY  Wie  SCHER UNTS/  ERELMNARY
VACANT MATED
] WATER PARCELS g’%ﬁﬁaﬁf‘

1 10944  South Shore Lake Ramsey Sudbury 1 Water 109735 $ 1468,000 —
2 10224  Romford Ares Nickel Centre 2 Water 278 $ 828,000
3 nn Lsaberge Lane Sudbury 3 Sewsr 3N $ 185000
4 4093 South Shore Lake Ramsey Sudbury 1 Sewer 116735 $ 4,768,000 -
s 4289  Romford Ares Nickel Centre 2 Sewer 2780 $ 1,148,000
- 2327 Huron Street Sudbury 4 Sewer U4 $ 140,000
7 2078 HWy. 17E Kingsway Sudbury ] Sewsr 82 $ 766,000
8 17.54 R.R. #86 South of Metcalf  Nickel Centre 8 Sewsr 8N $ 399,000
o 1545  Skead Road Nickel Centre 7 Sewsr  142/18 $ 6,104,000
10 1538  School Lane Nickel Centre 8 Sewer 3D $ 83000
1 1456 Golf Course Road Rayside-Balfour ] Wetw 72 $ 342,000
12 1287 Valleyview Road Valey East 10 Sewer 58/32 $ 3,040,000
13 1157  Parkside Diive Waiden 1 Watee 53 $ 293,000
14 1072  Brabant Street Rayside-Balfour 12 Sewer 44 $ 321,000
15 1021  Brabant Street Rayside-Balfour 12 Water 44 $ 236,000
17 826 RR.#15 Reyside-Balour 14 Sewer SO $ 158,000
“18 824 Parkside Drive Waiden 1)) Sewer SA3 $ 256,000
19 745 Ruttan Subdivision Onaping Fals 15 Water 16729 $ 631,000
20 587  Golf Course Road Rayside-Balfour 9 Sewer 204 $ 876,000
21 326 Labine Street Rayside-Balfour 16 Sewer 31714 $ 1,703,000
» 284 Ruttan Subdivision Onaping Fals 15 Sewer 16729 $ 691,000
23 251 Huron Street Sudbury 4 Wetr 24 $ 95000
24 1.38 Este Drive Sudbury 173 Water 30 $ 286,000
25 31 Dominion Drive Valley East 7 Water g1 $ 1,620,000
(Rose Ctt 1o Roma & 18
Notre Dame to Frost St)
26 076  Lasale Bivd Extension Sudbury 19 Sewer 6110 S 472,000
rig 045 Dominion Drive Valley Esst 18 Sewsr 7/4 $ 874,000
{(Notre Dame to 3,360
1 Westerl) TOTAL  676/267 $28,112,000

 NOTE: Priority established March, 1987
Costs updated February, 1998

1988/0216
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APPENDIX "B"

Sudibury

Interoffice Correspondence

October 10, 1997 R @Eﬂ VE
| A0UNN 6 1997

TO: P. Morrow F|NANC|AL SERv|C

FROM: Angie Haché

RE: Policy on Sewer and Water Extensions

The following resolution #97-71 was passed by the Corporate Services
& ommittee on September 29, 1997 and ratified by Regional Council on October 8,

1997:

That the per lot (parcel) policy, as approved by Regional Council October 9,
1991 be abandoned;

That the authority provided in the Municipal Act continue to be used for
project initiation by Regional Council;

That each lot (parcel) at the time of project initiation be provided with one
standard size service connection from main to lot line. Any lot (parcel)
requiring a service larger than standard size must pay the difference up front
between size required and standard size. Any additional connections

requested will be paid for up front, at actual costs;

That any lot (parcel) created through the severance or subdivision process
following project initiation would be required to pay the appropriate per lot
charge, plus the actual cost of any sewer and water connection at that time;

That the interest rate to be charged on repayments for those properties not

paid up-front be the interest rate used by the Ministry of Municipal Affairs and
Housing when it establishes the municipal annual repayment limit; and

153



Pat Morrow -2- October 10, 1997

rpor rvices Resolution #97-71 nt’

That sewer and/or water extension projects proceed, subject to the
availability of capital funding, based on the following criteria:

- Every effort will be made to proceed with any project which receives
Provincial subsidy.

- Projects must be on the Regional Sewer/Water Priority List, as adopted
by the Public Works Committee in March 1987, and as amended from
time to time. It is further recommended that the Public Works

Committee review this list annually, or as required, in order that any
projects resulting from health-related issues may be added to or moved
up on this list. Where possible, projects will proceed in priority order.

- Before any project proceeds, the participation rate of benefitting
property owners must be 100%, with those benefitting property owners
funding 50% of the actual net cost of the project, through per lot
charges. No less than 80% of the property owners’ share must be up-

front funding.

- Those benefitting property owners not providing up-front funding will
be subject to the same per lot charges, to be repaid annually over a
period not to exceed ten (10) years, with the established rate of interest

being used to calculate the annual repayment amount.

- The annual repayments will be credited to the appropriate Capital
Financing Reserve Fund (either Sewer or Water or both, depending on
the project), in order to replenish the reserve funds for use in future

capital projects.

That the process must be initiated by property owners submitting a
petition to The Regional Municipality of Sudbury.

{ Jhes

c.c. Doug Wuksinic
Bill Lautenbach
Sandra Jonasson
Ron Swiddle
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